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THE STATE OF TEXAS 

COUNTY OF SAN PATRICIO 

§ 
§ 
§ 

FILE NO, 361131 

TRUSTEE'S DEED 

KNOW ALL MEN BY THESE PRESENTS: 

WHEREAS, by that certain Deed Of Trust And Security Agreement (the "Deed Of 

Trust"), dated November 30, 1985, recorded under the San Patricio County Clerk's File No. 

344362 of the Official Records of Real Property of San Patricio County, Texas, to which 

reference is hereby made for all purposes, Falcon Refining Company, as Grantor, 

conveyed to Richard F. Bergner, Trustee, the certain property (real, personal and/or 

mixed) situated in San Patricio County, Texas, and described on Exhibit "A," attached 

hereto and made a part hereof for all purposes, together with all buildings and 

improvements located thereon, said property (real, personal and/or mixed) described in 

said Exhibit "A," together with all buildings and improvements located thereon, being 

herein collectively referred to as the "Property"); 

WHEREAS, the Deed Of Trust secures the payment of the indeMedness evidenced by 

that certain (i) promissory note, dated Nov.amber 30, 1985, in the original principal sum of 

Three Hundred Seventy-Six Thousand Nine Hundred Ninety-Five And No/100 Dollars 

($376,995.00), executed by Falcon Refining Company and payable to the order of 

American Energy Leasing, Inc., and (ii) promissory note, dated November 30, 1985, in the 

original principal sum of Two Million Two Hundred Thousand And No/100 Dollars 

($2,200,000.00), executed by Falcon Refining Company and payable to the order of 

American Energy Leasing, Inc., and any and all other indebtedness secured by and 

described in the Deed Of Trust, the above described two (2) promissory notes being herein 

collectively referred to as the "Notes," reference being hereby made to the Notes for all 

purposes; and 

WHEREAS, the indebtedness evidenced by the Notes has matured, and the entire 

unpaid principal balance and interest remains due and payable, and· American Energy 

Leasing, Inc. requested said Trustee to enforce the trust and exercise the rights, titles, 

powers and duties contained in the Deed Of Trust, including, but not limited to, the sale 

of the Property; and 

WHEREAS, said Trustee, in compliance with the request of American Energy 

T,easing, Inc. and in accordance with law, did give legal notice of Trustee's Sale by posting 

Notice Of Trustee's Sale, dated September 14, 1987, for the time and in the manner 
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provided in the Dae!! Of Trust and in accordance with law, as is stated in the Affidavit Of 

Posting attached hereto as Exhibit ''B," and made a part hereof for all purposes, and did 

offer the Property for sale at public auction at the door of the Courthouse in San Patricio 

County, Texas in the City of Sinton, Texas, on the 6th day of October, 1987, same being 

the first Tuesday in said month, between the hours of 10:00 a.m. and 4:00 p.m. to the 

highest bidder, for cash; and 

WHEREAS, as is stated in the Affidavit Of Recording, attached hereto as Exhibit 

"C," and made a part hereof for all purposes, said Notice Of Trustee's Sale, dated 

September 14, 1987, was also filed in the Office of the County Clerk of San Patricio 

County, Texas, as required by law; and 

WHEREAS, as is stated in the AffisJavit Of Service, attached hereto as Exhibit "D," 

and made a part hereof for all purposes, American Energy Leasing, Inc., the holder of the 

Notes, and the beneficiary under the Deed Of Trust, served written notice of said 

Trustee's sale by certified mail, at least twenty-one (21) days before the date of said sale, 

on each debtor who, according to the records of American Energy Leasing, Inc., was 

obligated to pay the indebtedness evidenced by the Notes as required by iaw; and 

WHEREAS, I, Richard F. Bergner, as Truste" 11nder the Deed Of Trust, did on the 

6th d .. y of October, 1987, after there having been post · 0 : written notice of the time, place 

and terms of the public sale of the Proper_zy, which written notice was posted at the 

Courthou3e door of SM Patrie•o ... County, Texas, the county in which said Property is 

situated, and which notice was posted for at least twenty-one {21) days preceeding the 

date of sale, did sell the Property, at public vendue, at the Courthouse door of San 
- . 

Patricio County, Texas, to American Energy Leasing, Inc., it being the highest bidder, for 

cash in the sum of Three Million Six l~undred ThoJsand And No/100 Dolli.rs 

{$3,600,000.00); and 

WHEREAS, all prerequisites required by law and/or the Deed Of Trust have been 

duly satisfied by the beneficiar. therein and by the said Trustee. 

NOW, THEREFORE, KNOW ALL MEN BY THESE PRESENTS, that I, Richard F. 

Bergner, Trustee under the Deed Of Trust, as aforesaid, by virtue of the power and 

authority invested in and conferred upon me in the Deed Of Trust, for and in consideration 

of the premises and the sum of Three Million Six Hundred Thousand And No/100 Dollars 

($3,600,000.00) cash to me in hand paid by American Energy Leasing, Inc., receipt of 

which is hereby fully acknowledged and confessed, by these presents does hereby GRANT, 
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SELL and CONVEY unto the said American Energy Leasing, Inc., whose mailing address is 

No. 100 West Tenth Street, Wilmington, Delaware 19801, all and singular the Property. 

TO HAVE AND TO HOLD the Property, together with all and singular the rights and 

appul'tenances thereto in anywise belonging, unto American Energy Leasing, Inc., its 

successors and assigns, forever, in fee simple; and I, Richard F. Bergner, Trustee under 

the Deed Of Trust, do 1:.,.,1·eby ;,ind the said Falcon Refining Company, its successors and 

assigns, to warrant and forever defend the Property unto said American Energy Leasing, 

Inc., its successors and assigns, forever, against every person whomsoever lawfully 

claiming or to claim the same or any part thereof. 

EXECUTED the 7th day of October, 1987, but effective for all purposes as of 

October 6th, 1987. 

THE STATE OF TEXAS § 
§ 

COUNTY OF HARRIS § 

/~14 
RICHARD F. BERGNER, Tru~ 

Before me, the undersigned authority, on this day personally appeared Richcrd F. 

Bergner, Trustee, known to me to be the person whose name is subscribed to the foregoing 

instrument, and seknowledged to me that he executed the same for the purposes and 

consideration therein expressed, and in the capacity therein stated. 

Given under my hand and seal of office this 7th day of October, 1987. 

Please Return To: 

Richard F. Bergner 
Attorney At Law 
5718 Westheimer, Suite 700 
Houston, Texas 77057 
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fltLlfl1U({xpt&,1 Jh~G 
Notary Public And For 
The State Of T E X A S 

SUSAN JANE HAYWOOD 
Notary Public in and for the !}J~l:\'s°~1exas 

My Cornmi$Sion Expires 
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SlATC or TCV.S ~11:£ No, 364191 
COUt.'TY or SAN PATRICIO 

TRACT 1 

FJELDHOTE orstRJPTION e>f a portton of lots 4 end s. llocl o. 8urt.on and Oanforth 
Subdiv1ston. •s i~ l>y inap rKorded tn Volume 152, P•ge 1. Deed Records, San 
fatrtcio County~ Texas. described as follows: 

CO!fl.£HC:ING at the southeasterly corner of s1td le>t 4, l>elno at the tntersection of 
the centerline of Fam-to-Marl.et toad 2725 with the cenur11ne of a 40.00 foot 
public road~y between llocls Ii and O of s1id subdh'hion; 

TH£HCE. along the centerline of said 40.00 foot road .. ~y and the southerly boundary 
9f said lot c. Ii 55• 23' 00" ti. at 50.00 feet pass the westt-r1y rtg'ht-of-way of sail 
farr.-to-Market Road. tn all 156.12 feet to the P01111 or IEGHiNitiG of this tract; 

1H£NCE. cont1nu1n9 along said centerline and llOundery. II 55• 23' oo• W, 503.88 feet' 
to the sout~esterly corner of said lot 5; · : 

TK£HCE. along the westerly boundary of s11d lot s. ti 34• .37.' .oo• E. at 20.00 feet · 
pass a 5/8 tncll iron rnd found on the northerly right-of-wa.v of said 40.00 foot 
ro!d•"IY• in all 685.00 feet to a brass in:mll!'lent 1.n concrete found; 

lH£tiC£. s 55• 23' oo• c. 610.00 feet to a 5/8 inch iron rod set on the westerl1 
right-of-way 11f said Fam-to-Marl.et Roed; ·. 

THtHCE. along said westerly right-of~W?y, S 34" 37' oo• W, 501.25 feet to a S/8 
tnch 1 ron rod found; 

THrtiC£ 0 Ii 55" 23' oo· ll. 105.12 feet to a 5/8 tn:h tror. rod found; 

THrtiCE. s 3(e 37' oo· w. •t lfi3.75 feet ~SS • 5/6 tnch iron rod found fll'I the rorth~ 
erly ripht-of-W~l' of setd C0.0-:1 foot ro1dw~.)'. tn a11 183.75 feet 'Lo the POlh'T Or 
B£&:HNJHii. 

COh"T#.lflltiG 9.1(5 acres. sore or less. of 11hich 0.2?1 1crt ts tn road right··of-W!y. 

T'rlE SV,.,,z, O? T :; :.,: ;,. S % 
ccr.::.;n; o: SE• ?:.:r:-....ZC!O I 

PJ.VfRICr. (K~ltiEERIHG t~J>~NY 

.,~Jk,/ 
.1t e 2S 
Regfste~td Public Surveyor 
Tens lb. 2033 

!:=:?.'7Z:'iCA":':: :i: !..::::GA!..!TY ;,....._!) .\VTHE:>':'iC:T't 
O??!C!~!. ?;.;a~;c ?.E:::ORDS O? REAL ?!<•Ji'=:RT'f 

~~;o~~~::i:~~~::::;:;: ~~~:;1~~~:~:~~:~=~~~:~;~~~~~~:::~~=~~~;!~!::~::~~:5~~~:t 
·~~c::. i=ge l.<>. a <:.:-ce. co=?:"a-:;:::: .a:-.. :5 e,.;a::~ ::Cff';! of '.:he ?age c= ?ages of '.:;;.e iae:::-.:::a.fied inst.r::.=e~:. 

·Jf •:ri~!....•g. le~:l do.::~:., p.;;?Or• o:r rs.z-:rd •--=:.ic~ ~.a.s ~e~ :~led :~r record o~ t:~e Qat:e a::d 

;~t:i:e ?~~ .:!.:~~~~ ~:r~~~~.a~:~t: ~13 s;:ilice ..,.ai:. ::ia.Ce i7- -::!'le origi:l.al !l"gat:i·;e iil:::i. ~twee!': t.:-:e 

! =~ :::::~-«r ce::-:.:.5::,; -=~a:. -:::..":,;, ;=~;:ocs:::!in; :,::-...a;e.= a:re ;:ar:. -:;! :.r.e :.:::.::ii'll ;::.:.::>.l.l.<:: ?..ecoris c: 
«ea.:: ?r-.;::-'€r:.;; ::;f .Sa:: ?.a:.:ri:::::;_~ =,:o=·~ .• ::.?~s. e:Jo:::.i~; ·..;;.:.:-. 

•~A •1 
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October 10. 1t84 

TRACT 2 

C01t"OAA ti Ofl la• 
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IAJt ANT'l>NIO. fl I.• 
COVa4 Ot/lltnl. '' 
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FILE NO, 3611191 

FlCLONOTE DESCRIPTJOli of all of Lots 1 and 2. 1nd 1 porUon of lot 3, llocl ti, AnD 
a portion of Lots 1 and 2. Blocl ti. AND all of lot 4. llocl JI,; AHO 1 portion of 
lot 4 0 llocl. .JJ. Burton and [l.)nforth Subdivision, 1s shown by ...ap recorded In Vol&m1 
152. P1ge 1. Deed Records, San P1trlclo County, Tws, described as follows: . 
cmt'.£NCJNG at the 110rth1testerly corner of said Lot 3. llocl. II. befnp at the lnter
se-ctlon of the centtrl lne of f11"11-to-Marlet Road 1725 with the centerline of 1 40 .0: 
foot roadway between llocls Ii and 0 of said subdfvbfon; 

1H£NC£ 0 along the centerline of said 40.00 foot ro11io'ay 1nd the northerly boundu:r 11 
said lot 3 0 S 55• 23 1 oo• £. 50.00 feet to the easterly rtght-of-way of said F11Tr-t.o 
llarlet 1Road0 for the PDUff Of IECIKNillG of this tract; 

TH£t1C£ 0 along said esterly rtght-of-wy. S ~· 37' oo· Ii. at 20.00 feet p!SS 1 5/8 
tnch Iron rod set on the southerly rleht-of-way of seid 40.00 foot roact.<1y, •t 1300.1 
feet pass 1 5/8 tnch Iron rod set on the northerly rl9ht-of-way of a 40.00 foot road 
way between llocls II 1nd II of said subdiYiston. tn 111 1320.00 feet to 1 5/S Inch 
1ron rod set on the southerly tiound!ry of u1d lot 3, Block 11 1 befng on the centerli1 
Gf setd 40.00 foot roadway; 

THENCE. along siid centerline 1nd southerly bound!ry, S 55• 23' oo• £, 280.00 feet t.c 
a 5/8 tnch Iron rod set at the southeasterly corner of seld Lot 3. llocl t\, belnp thE 
northwesterly comer of Lot 2, llocl M; 

1H£NCE 1 along the westerly bound!ry i!lf seid Lot 2, S ~· 37' 00" W1 It 20.00 feet 
~ss the southerly right-of-tray of seld 40.0.:l foot ~do.·ay, In 111 660.00 feet to 1 
5/S Inch iron rod seti 

TH£NC£ 0 S 55• 23' oo· (, at fi30.00 feet pess the westerly right-of-way of 1 60.00 
foot roadlll!y between llocls P. 11nd ~. 1t fi60.00 feet pass the centerline of Hid 
roediil!y Ind ib-)unclary l>ebieen setd flo::ls II IM ~. tn all fi90.00 feet to I 5/8 inch 
tron rod found on the easterly rlpht-of-way of uid 60.00 foot road,.,ay; 

THENCE, al~ng seld easterly rlpht-of-lr"?y. ti 3<' 37' O:l" £, 420.89 feet to 1 5/8 '111:ti 
tron rod found; 

THENCE. S 57• 11 1 36' ( 1 219.92 feet to a 5/8 Inch Iron rod found; 

THENCE, Ii 36• 16' 05' (, 252.27 feet to 1 5/8 Inch Iron rod found or. the northerly 
right-of-way of 1 40.0-:l foot roadioey between Blocls ~J and U i 
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tHtKC£
0 

along satd 110rtherl1 rlght-c;f-way. S 55" 23' oo• l, 72.92 feet to a 5/8 
tnch tron rod set en the t>oundary l>ebiieen lots 3 and c. llocl I J; 

tHtNCC, along sa,d l>ounder1
0 

II M1 37' DO" (, at 1280.DO feet pass a 5/8 tnch tron 
rod set en the southerly rlght-c;f-way Df a CO.DO foot roadway l>ebiieen llocls tJ 
and llK. tn all 1300.00 feet tc the centerltne Df s1td roact.ay. being the h:>rtheast-
erly corner ·~ sa_td lot c. 81oct IJ ;. 

1HOiC[
0 

along satd centerline and the lloundary between llocls JI and HH. and the 
lioundary bet.teen llotk.s 11 and 0, I 55• 23' 00 .. II, 1270.DO feet to the f>OJh1 Or 
IECJKHlNG. 

COh'TAlHJHG 50-113 acres. sore or less, of which 4.070 acres ts In road right-of-way. 

~YERlCK £NGJHE£RJHG tofol?ANY 
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A. A ~efiner¥ locatea in Jn;leslde, Texas, on 5t.~S8 acres 
of lana, aiore or less, ana consisting of the follo~in; proeesssn

9 units ana facilities: 

A complete 10,COO or 12,COO •I~. tllri!)Spherlc trade distillation 11nlt, t
11

• 
eluding J tide Strippers, distillate treating facilities And cooling tow

1 

A complrtr J),COO ll/d lllri0$pbertc crudt flstlll•tlD!l unit, tncludlng • 1tde 
1trlpptr•. flrstl 1trtait ftlt~r • coalrsctr and salt frye_r Ind off.9as co~ 
pressor and austlc trtaltr, .distillate treating facilities and cooling 

1l''C~ltlt 10,030 ll/d 11tuwr. ffsttll•tlon 1nlt, including cooling tower. 
A compltlt 15,COO •Id r.apt~ stabilizer 
loller tiousr 10,030 lb/hr 

rtl"h"altr 1.rsterr .• tl\:ludlng 2'00 If' fltstl driven firewater PJrnp 
llastt water trea~tnt 1.rsterr. 

tanla,e consisting of 31 ta'lls with • tot•l cepacfty of 1pprcxhute1
1 l.l1i,Z50 llarrtls and transfer pmps 

lar,e loading facilities 1nd '=>tl. tn:lujtng atr ~per1ted 11.rdr•ulic crane 
flextble •oses. &tttrs. IM t1r tltttnators. as well 1s ~atleped llofler' 
topether with 111 ether 1lli~ 1sstts • 

. tlQ (2) trucl lotdin~ rltls, together wltt. 111 f1cllfUts thereto 

~- Laboratory equipment loce.teL'I in the siete.llic: building 
aaje.c:ent ~O t;he two-Etory Office building, &t the intersection 
of FY. 2725 and ~ishop Jtoaa, Sa.n Patricio County, ~exes, and con
sigting of the foll~ing: 

f lsher KDOel 1100 'u P•rtltlootr with f)o!'l1·Strlb( rttorder 

Prh~tton 'L"m"l Tt:t. KDOEl 100 Che11:Jc11 Al'lll.rser (5fJlf11r ,;ach .) w/l.nadei 
llbdel)f'·500 frlnttr 
l-t lleatlnR 'Vdroc-.eter t1lhXSer1 (Z) 
Yapor Pnssurt ~th Untt 

fisher lltde11)..C(S tolork.eter. AST~ 1).1500 
flsherna9, Ser. l:i. 113, Sa~olt Chronocettr 

Prectstci; Sclenttflc tat. lb. )(7.n Dlstlllatlor. f!achtr>e (4) 
fl,herna.; lbdel l~D7 rlash Point Appar•tirs 

loehltr Jnstrur.tnt to. Srn:>lt fo1nt Appar1tvs (Jet A} 
Preclsl~ Scientific Cat. lb. )(100 Salt ant! Cr~r A1nl~tr 
J lsher t'.D6r1 JlS ttieri-b. Sitn-tn.; llot f btt 

lab-l 1ne lnstrUbtr.ts t!tldfl kr>. 1405 lwU-Stl ltb·thron 1 lmer 
f b.her/11~ Ser. lb. l!S? Sef;>olt Ybtosl1.,tttr. ASTY. ll--SS 

fnchh11·, Stltntlflt t1t.-1i::i. ,,~c 1~-lrol Ybcostty ~th 
koeh1tr IDOtl Ir>. 1t·3~ U'' ~rroslon ~tti 
labconto Sttlri1tn Stttl Cbn.,art Muhn 
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ta:v111r. tbtlllatl&lll l;>;aratv1 1r/V1tv~ t611t.p ll)d IP) ht1tt115 t1erttl'lts 
lcth1tr ltt.Plt ~Jr&rr. wattr ~ fhtUlatlcn 
Dt,ptnlanl11tl1r1 l;>paratvs (•~Obltlnt11•) 
Fisher ~tl •o. ISO Jsoltir.p Ott11 

Cor11tn5 ao. tis pb lttltr 

t1uscti I lcn'b tlodt1 •o. 33-4£-10 ltfractollltltr 
lauscti & lcr..!> fl~l llo. 33·!2.01 Spectronlc ll 
Ftshern15 Ser. ltl. 1503 115 Closed fttttr• ASTI! D-S£ 
CAA/lab K:>del lo. 111 Untrtr11l Tkier 

M-6D Aqua Still tbdel lo. 11:-ID, Ser. ~. CD..£21 
Oct•nogr1Jt1y lnt'1. l.ipulr.atlc K:>del lo. 1360 
Dlyt.on lltttrlc Model lo. 323~1 Spteda1r Ccnprtssor 
1Usa11antous conuma'blt 11tiorator1 lup;>ltts 

C. All spare part£, inventory and tools presently located 
in or on the 59.258 acres of land described in Paragraph A. above 
and/or in or on the two-story office building end/or ~etallic 
l>uildin9 cSescribed in Paragraph 13. -&hove. 

D. In addition to the precessing units and facilities 
specifically described in Paragraph A. above, the refinery shall also include the follo~ing: 

Flare syste:r. including •knock out• drurr. 
J::erosine Cley To .. ·er 
Instrument Air Corr.pressor with dryer 
Control Building with Control Panels 
Pump House with s~itch gear room 
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FILE NO. 364191 

1. Lease Agreement dated March 26, 1171, fro: Coast 
aatariala, JDC., •• Leasor, t.o Uni Jipeline Co~pany, •• 
te11aa, covering t.he following described land situated in 
Ian :Patricio County, Texas: . 

Sein; located on led Fish lay a.nd IECJNNINC at a point 
in the centerline of· Ocean Drive, at 10 foot roadway 
opposite the Southeast corner of Lot 'S'Wo (2), lay llock 
Eight (I), •• ahovn by aap prepared by r. L. Telford 
dated Decel'lber t, 1909 and ~ecorded in the Map aecor~s 
of Aransas County, Texas, in Volume 1 at pages 62•63, a 
certified photostatic copy of vhich i• filed in the 
Deed accords of San Jatricio County, Texas, in Volume 152 
at page 1, ••id point being in the Southeasterly projec
tion of the South liDt of said Lot Two (2), lay llock 
Sight (IJ or ••id a\lbdivi1ion; -

'J'BENCE, •· 17• 16' 57• 1., 3•5.7 feet alon; the center
line of Ocean JI-rive to a coruer1 

'1'RENCE. w. 1s• 24' 14• E., 3•9.t6 feet alon; 1aid 
centerline of Ocean Drive to a corner; 

THENCE, ~. 11• 04' 37• E., 344.24 feet alon; said 
cent.erline of Ocean Drive t.o a corner; 

~CE. w. 29• 15' E., 331.45 feet alon; 1aid centerline 
of Ocean l>rive t.o 'the Northwest corner o! t.hia t.rac:t.,; 

TBI:NCE, S. 55• 23' E., 270.0l feet vith the Southeasterly 
projection of 'the !forth line of Lot Three (3), Bay 
alock Seven (7) of 11id 1ubdivision t.o the ahor.e of aed 
risb Bay for tl}e Northeast corner of this t.ract; 

'l'K£NCE, vith the ahore o! aed Fisb lay, S. so• 06' 42• 
W., 331.02 feet; 

THENCE, continuing vith said aboreline, s. s2• 32' 03• 
V., 330.02 feet; 

'l'K£NCE, alon; aaid ahoteline, s. 12• l?' 15• E., 59.ll 
feet.; 

THENCE, alon; said.shoreline, s. 16• 46' 10• V., JOB.IS 
feat t.o a corner of thi• t.ract; 

'l'H!:NCE, along said shoreline, S. 23• 50' 07" V., S•O.tO 
feet t.o the Southeast corner o! this tract in the 
Southeasterly projection of the South line of Lot 'S'Wo 
(2), Bay Block Eight (B) o! said subdivision; 

~CE, •· 55• 23' W., 170.0l feet along aaid projection 
of 'the South line of said Lot Two (2) to the POINT OF 
IECINNJNC, SAVE AND EXCEPT the East one-half Cl/2) of 
Ocean Drive, a.n 80 foot roadway dedicated to the public 
uce aa auch, containing 6.764 acres (including roadway), 
aore or leas, 5.505 acres, aore or leas, eacludin; 
one-half (1/2) roac!Yay; 
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SAYE AND EXCEPl', bovever. the lollovi11g: 

Beginning at a point in the center line of Ocean Drive 
vhera t.he center line of Su.nray aoad. a forty C•0 9

) 

foot county road, crossea aaid center line of Oc:ean 
Drive •• abOVD •1 Jurton and Pa.nforth lubdivi1ion aap 
recorded in Vol. 1 at pagaa 12·63 oft.he aap reco.rda of 
Aransas County. Texas, a certified photostatic c6py of 
which 1• recorded i~ t.he Deed Jecords of Ian Patricio 
Co\&nty, Texaa, in Vol. 152, at page l, 

THE:NCE )f. 18 deg. 4 ain~ 37 aec. East, 156.47 ft. along 
the center line of ••id Oc:ean Drive, an IO•foot roadway 
to th• llorthvest corner of t.hia t.ra~; 

!'BENCE S. 55 deg. 25 111in. East 211. 55 feet to the 
ahoreline of aedfiab Bay for t.he Northeast corner of 
this tract; 

'J'BENCE s. 32 deg. 32 ain. J sec. West, 150.l feet vith 
the ahoreline of Red!iah Bay; 

THENCE s. 23 deg. 17 ain. 15 aec. East, 59.47 feet 
along t.h• ahoreline; 

THENCE s. 16 deg. 46 ain. 10 aec. West, JOS.18 feet 
along t.he ahor,line; 

'!H!:NC'E s. 23 deg. 50 ain. 7 aec. West, >•0.40 feet 
along t.he shore to the Southeast corner of t.hi1 tract; 

THENCE N. 55 deg. 23 111in. West, 170.17 feet to the 
Southwest corner in the center line of Oc:ean Drive; 

THCNCE N. 17 deg. 16 aec. 57 ~in. East, 345.70 feet 
vith the center line of Oc:ean Drive to a corner; 

· 'J'm:NCE Jl. 15 deg. 24 sin. 14 aec. East, >•9.46 feet 
•l~ng the center line of Ocean ~rive to t.he point of 
beginning, containing J.7, acres, save and except t.he 
~ast one-half (l/2) of Ocean Drive alt.braced vithin the 
above aetes and bounds. · 

2. •1pe1ine Easement dated March 23, 1978, from 
Sligh c. ~ackson to Uni ripe Line Inc., covering a portion o! 
Lot 4, Block B-8 and Lots 3 and 4, Block A•A of t.he Burton 
&nd Danforth Subdivi1ion1 San fatriC'iO County, Texas. 

· I. •ipelin' Easenent dated Karch 17, 1978, from 
Dorot.hy Cathings to Uni ripe Lina, Inc., coverin; a portion 
•f Lot.a 1, 2 and 3, Block •u• and Lot J, Block •t• of t.he 
lw.n.ozi. and P&nfort.h Subdivieion, San fatricio CoWltJ, ·'1'exa1. 

•· •ipeline E•••••nt dated March 20, 1t71, fros • 
Florance J. l>uphorna t.o Uni •ip• Line, Inc., covering a· 
portion of Lot1 2 and 3, alock A-A of the Burton and lla.n• 

. lorUl lubdivieion, San fatricio Cowity, Texas. 
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FILE N-0. 364191 

I. 1ipeline •esolution of the Conwi11ioner'a Court of 
Ian latricio County. Texaa dated April 28. 1971, •uthorizing 
Vhi Oil, Inc. to lay, con1truct, ••intain and operate pipe
line• under, through, 1croaa 9nd along certain public roads 
and highvaya. 

I. lerait No. 1191 dated January 19, 1978, issued by 
the State Department of Bighv1~1 and Public Transportation 
of the State of Texas to Uni~1l, pertaining to a pipeline 
•cro11 State Bighvay Mo. 361, San Patricio County, Texas. 

7. 1enlit •o. 1216 dated Febn11ry 15, 1971, i1sued by 
the State Department of Righva~• and Public transportation 
of the State of Texas to Uni Pipe Lina, Jnc., pertaining to 
a pipeline aero•• F.M. Wo. 2725. 

8. - Perpetual 20' easement reserved in General Warranty Deed, dated May s 
1984, from American Energy Le11Sing, Inc. ("Grantor") to A.C. Garrett, et 111 ("Grantees"). ' 

9. Perpetual 15' easement reserved in Warranty Deed, dated July 2, 1984, from 
American Energy Leasing, inc. ("Grantor") to Central Power and Light Company 
("Grantee"). 

IO. Pipeline and valve station easement reserved in General Warranty Deed 
(With Vendor's Lien"), dated March 30, 1984, from American Energy Leasing, Inc. 
("Grantor") to J.D. Construction & Refinery Maintenance, Inc. ("Grantee"). 

IL Resolution of the City of Aransas Pass, Texas, dated November 7, l977, 
granting H & J Marine, Inc., its successors and assigns, the right to lay, construct, maintain 
and operate a pipeline under, through, across and along public roads and highways under the 
jurisdiction of the City of Aransas Pass, Texas; and Resolution af the Commissioners' Court 
of San Fatricio County, Texas, dated November 14, 1977, granting to H & J Marine, Inc., its 
successors and fl.SSigns, the right to lay, construct, maintain, and operate a pipeline under, 
through, across and along public roads and highways under the jurisdiction of the County of 
San Patricio, Texas; which right of way grants and rights relating thereto were assigned by 
Assignment Of Right-Of-Wey, dated January 23, 1978, from H & J Marine, Inc. to Uni Oil, 
Inc., and whicr. right of way grants and rights relating thereto were assigned to Poda by 
Assignment of Rights of Wey and Permit, dated January 31, 1983, and filed for record in the 
Official Public Records of Real Property of San Patricio County, Texas, under San Patricio 
County Clerk's File t 315281, to v.•hich Resolutions and the assignnments thereof reference 
is hereby made for all purposes. 

12. Permit Number 1787, dated April 19, 1979, issued by the State Department of 
Highways And Public Transportation of the State of TexllS to Uni Pipeline, Inc., pertaining 
to a pipeline through and under FM 1069 and FM 2725, San Patricio County, Texas, which 
Permit and the ri.£hts relating thereto were assii:ned to Pod6 b~ Ass~ment of R~hts o! 
'l\"ay and Permit, dated January 31, 1983, above described, to which Permit and the 
assignment thereof reference is hereby made for all purposes. 

364191 

168568 



----------------· -----·--

CHA.llttf ll C ,,.. 

•OX '1111 
""" Cl(ArJJr. tuc.u ""' 

l: •r:tl•W~711 
IX: n7fn 

. . ._. -~- . 
-·"'· -:·._., 

"--·.,,... .-.:. ,_"--. - -· _, -. '·---

_.,.,. 
:.;-_ --· ·.-
.... --~~ 

- "'"-"-·' _ .... _ =··-- -~- =·- ... -" -~-'.:'; ,._;: .. ~ -,.·--;,,_. __ 

SlATE or TEV.S 
COUh'TY or SAN PATRICIO 

October \8, 1984 

. C0111''1S INlllllrl. ti XA.J 
•lllA.llfC>IU: llOllUPN, tfXA$ 

&Ali A.Jltt>NIO. tlX.U 
COlll'US t:HlllSfl. ti•• 

. Job llo. c 19.g97 

FILE NO. 364191. 

DESCR.Jf'TION of a - p1pel 1ne .easement across • portion of Lots 1, 2 and 3, 
Block JI, Burton iiid""h--;nforth Subdivts1on, as shown by 111ap recorded tn Yo1"1!e 1S2 
Page 1, Deed Records.~" Patr1c1o Count1. Texas, descrtbed as follow.. • 

C(ft«:KCIHG at the north.test corner of said Lot 3, be1ng on the center\1ne of a 
40.00 foot roe.dlll'AY be~een lllocks .II and 1111, sa1d subd1v1ston; 

TKEHC£. along the cocrnon boundary between lots 3 and 4, s111d lllock II, 
S 34• 37' oo· w, 20.00 feet to tbe southerly rtght-of..tlay of satd 40,00 
foot roadway, for the POltIT OF BEGltlNIHG of thts 'easement; 

1HENC.E, along sa1d southerly rtght-of-WBy, S ss• 23 1 oo• t, 960.00 feet to the 
westerly right-of-way of a 60.00 foot roalMay between Blocks JI and 9 of said 
subdivision; 

THENCE. along said westerly r'ght.of-way, S 34• 37 1 oo• w. 73.50 feet; 

MKCE, fi 55• 23' OD" W. 960.0:l feet to the coorron boundary between sa1d Lot!, 3 
and c. Bloc\ JI; 

1HEHC£~ along said tor:r.ion boundary, K 3~11 37 1 o-~· E, 73.50 feet to the PDlh1 OF 
IEGl t\lilHG. 

l'AVERICK tHGlHEERlHG C~Ah'Y 

MH:11s 
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Billman Homes, Inc. 
CJ2S Violet lload 
Corpus Christi, Texas ,8110 
Attn: Mr. I>anlel B. Billman, President 

Gentlemen: 

fllf NO. 364191 

Please make reference to that eerlaln Earnest Money Contract dated Septernber IC 
198&, between American Energy J.easlrc, Inc., • Delaware eorporatlon ("Seller'? end 
Billman Homes, Jnc., • Texas eorporaUon ("Purchaser"), eov~ 1.25 acres, more or less 
out of Farm loot S, land Block •o," Barton anl'l l>enforth &.ibdirision, kn Patricio County: 
Texas, and all Improvements thereon (the "Earnest Money Contract"). 

Simultaneously with the execution anl'I dellvery of this Letter Agreement, American 
Energy Leasing, Jnc., one of the unt'lerslgned, bas executed and dellvered to Billman 
Homes, Jnc., a General ,rarranty Deed cover~ the land referenced In the Earnest Money 
Contract and more particularly described by 111etes and bounds In the Zlhlb!t •A,• 
attached hereto and ma& a part hereof for all purposes (the 91.&nd~), together with all 
Improvements located on the land. 

'!be Improvements located on the Lenl'I are a t1110-sto:-y prefabrlcatel'I eoncrete 
building (the •Concrete Buildln€") and • one-st0!'11DeW bllildin€ (the "MeW BuiJ~") 
the location or which are outlined In a survey plat or the Lanl'I ane.rked hhibit •a~ 
attached hereto and made a part hereof for all purposes.. 

Article V, Paragrapb (A} of the Earnest .Ji!oney Contract provides as follows: 

WV. L'EA.SE AND FURh"ITURE AND EQUIPMEt.7. 

(A) Lease: 

As pa.rt or the eonsideration for Seller eonve~ the Land to htrchaser 
Purchaser &pees to lease to Seller, MidGul! f.nera, Jnc., or either or their assil;n.s, at 11~ 
eost or expense to Seller, MidG!.ll! Energ)·, Inc. o: either of lbeir ~igns, f« a periol'I of 
twenty-four (2C} months, begm'ling' the first dey of the month immediately foDow~ the 
Closing (as herein defined> and endi.n& twenty-four (2C} full a.Jenda!' months thereafter, 
the following: 

(i) 'Ibree (3) contiguous executive offices, no,,. located in the north,.·est 
co:-ner on the rround noor of the two-story ofCice anl'I storage building located on and 

- beinf; a part of the La.'ld (herein ealled the "Three Offices"); &M 

(ii) '!be area In the metal bulldi.ni; located on IM being a part of the 
Land ln "''hich Seller\ laboratory Is llOYi' located and as much of the rem~ storage 
area In said mew builcfulg as Seller reasonably needs to store spare p&rl.s, tools, 
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flLE NO. 364191 

equlpmtnt ~/or suwlles relative to Seller\ rttlMrJ aocated across ll.isbop ~"from 
the a.no. . 

J>iirchaser. hoy,·evcr, ahalJ have the rlt'>t, at any time Ourlng tald brenty-fou.r 
(24) 1nonth period, to require Seller. MldGulf Entrp, Inc. or either of thtl.r assJrns to 
•acate the 'Jhree O!rices upon reasonable 11C>tlce and by In~ avatlable, at hrchutr\ 
sole eost ani5 ezpense, executive offices eomparablt In stu and quality, lnclu~, but hOt 
llmlteJ to, alr eondltlonlng and lighting, In either the two-story build~ or the metal 
bull~ described above.• . 

'lbe pwpose of this Letter Agreement Is to Implement and supplement the provisions 
of Article v. Pvarraph (A) of the Earnest Money Contract, as follows: 

(1) I.ease: Billman Homes, lne. ("B.iJ.lnian") doet hereby lease to MidGuJ! 
Energy, Inc. (nJ.UdGulf"), and MidGulf does hereby lease from Billman, Ci) three 
eontinguous uecutlve offices locate!! In tht northwest eorner on the rround floor of 
the Concrete Building and as outllll!O In red an the said Elhlb!t "B~ (the "Three 
O!!ices"?, (li) tlie area In the Metal 8Wldir€ In which a laboratory 15 now located and 
as much of the remlllnlng storage area In the Metal Building as MidGulf reasonably 

-needs to store spare part£, tools, equipment ~or supplies relative to the retanery 
located across Bishop :Road from the I.end (the "Metal Building Space") anll (lii) five 
(5) parkirig spaces adjacent to the C9ncrete lluil~ and/or the '4etal &ii~ (the 
•Par~ Spaces"). 

(2) Term: 'Jbe term of this Lease Agreement shall be£in on the &te hereof 
and shall terminate on Oc:tober Jl, 1986, unless otherwise extended by mutual 
egreement. 

!S) Rent: For the term of thls Lease Agreement, MidGul! s.'1.all have ftO 
rent.al o!>li&ation to Billman, It be~ 11!'16erstood that part of the consideration for 
the eonveyance by American Energy Lu.sUt:, Inc. to Bil.lm!ll or the LaM anl5 the 
Improvements located thueon Includes, but k not limited to, the lease of the 'lbree 
OUice.s, the Metal Building Space anO the Par~ ~ces to MidGulf at DO rental 
eost to MidGulf. 

(4) tJse: MidGul! s.haII have the ri&ht to use the 'Three Offices and the Metal 
Builditt: Sp.ace for any lay,·fw purpose. · 

(~) Relocation: Billman sh!.11 have the right at any time durlJ\r tht term of 
this Lease Agreement to require MidGulf to vacate the 'Three Offices upon 
reasonable notice and by m~ available, at Billman\ sole cost an~ upense, 
executive offices comparable In siu and quality to the 'Three Ortices, lnclu~, but 
not limited to, air conditioning- and J.igh~, In either the Concrete B'..iilding or the 
Met.al Building. 

364191. 

(6} MidGulf'i Covenants: MiOGul! covenants and apees as follows: 

(a} To take food care of the 'Jhree Offices and the Metal lluil~ Space 
and suffer no waste, ancS at the termtnation o! this I.ease Agreement, to 
6eliver the 'Three O!fices and the J.5et.el Building Space to Billman In as food 
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eondition a& received by fiidGul!, tt.aJOnable •w and tev ~ &rnaie by 
fire, Oood, windstorm, tome&>, •urrlcarit or other elements cir, •llhoul 
llm!tation by the foregol~ enurnerat!on, other eauseJ beyond V.idQulf's 
eontrol excepted; 

(b) To eompty with an Tllid 11'41nances, r~tlons and Jaw1 of any 
rnunklpal or other covemmental authority applicable to Mid0ul1$ use of the 
'Ihree Offices and/or the Metal ~ lpace; · 

(c) To keep the Interior or the 'Jbree Offices and/or the Metil Bullding 
S)>ace In a rood stale of repa.lr; 

(d) To pay all Illes assessed with respect to the personal property 
owned by MidGulf and kqit on or llSed In coMecUon with the 'lbree Offices 
and/or the Metal Build~ Space; IM 

(e) To pay all cha.rres for water, ras. electricity or other utilities 
Incurred by MidGulf In connection with the use of the 'lbree Offices am/or the 
MeW. Building Space. 

(7) Billman\ Covenants: Billm111 covenants and tgtees as follo'll'S: 

(a) 'Ibat Billman has gooll am marketable title to the 'niree Offices, 
the Metal BuDding Spac! and the Par~ Spaces In fff simple absohrte, and 
that the same are subject to no leases, tenancies, agreements, eneumbrances, 
liens or defects In tiUe al!vel'fily affecting them or the rights grant~ MidGul1' 
In this lease Agreement; 

(b) 'J'o keep the u:terilY- or the Concrete Buil~ and the Met.al 
&ilding In rood repclr, lne.lu~, but not limited to, repair and malntenance 
of the roof and the structural IOUn&iess of the foundation and exterior Yialls, 
a.M to also keep In gooll repalr the pu~ area In respect or the Parking 
~ees; -

(c} To pay all rul pr~ tues assessed against the land and the 
lm;>rovements located thereon befo~ the same shsl1 beeome delinr;.ient; and 

(d) 'J'o carry, at Billman~ upense, fll'e and extended coverage insurance 
o:i the Concrete Bull~ and the l!eW Bull~, arid any contents therein 
belonging to Billman, In an amount JDOt less than IOll of the fuD Insurable 
ftlue thereof, and upon request therer~. Billman agrees to fwnish MidGulf' 
evidence of such coverage. Pw1her, Billman does hereby •·aive &M relinquish 
an;· i!i;l-.t or recovery from MidGulf, Its agents, servants or employees for Joss 
result~ from their acts v. failure to act, which loss Is covered by such 
la>urance. 

(!) ~: MidGul1' sball have the right to lnslall at ltS OYl'?I expe.n.se Its usual 
signs er other Items 16entifyi1!£ Its business and to me.ke such alteration,\, ehances or 
additions on or to the 'Ibree Offices and/o~ the Metal 8'.zildint St>aet as it finds 
neeess&.')' or convenient for Its purposts, provided the 'niree Offices, the Met.al 
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BuDdif1' llpece, tht Concrt\t hDd~ ~/M tht MtW Bulld~ ali.all 11ot be 
structurally &.maged thereby. 

(ti) Asslgnment: l'.ldGulf shall have the right to assign this Lease A.rttment 
without obta~ tht eonsent of ~or4; howtver, any Sllch assignment shall be 
subject to all the terms and provisions of Uih Ltue Aeretment, and q>on any rucb 
assl£nment, 'MidGul! shill bt nlieved or the obllgatlom Imposed on or assumed by It 
bereun!Ser. 

(10) Bold Harmless: MldGlllf e:rees to bold harmless Billman from an~ 
against any and all elaims, demant2s or causes of acUon fM any damage to person or 
property caused by any negligence of MidGul! lt.s "ents, tervants or employees • . 

(ll) liotices: All notices and demands which may be or are requlred or 
permitted to be (iven by any party to any other pa.rt)' herewlth lha1l bt In writing 
and shall be deemed to have been delivered and received by the party to whom such 
notice or demand Is aMressed Clll the day following the day that such DOUce or 
demand ls delivered to 'D.S. Post Office or an officlal deposltor,y un!Str the u.re and 
eust°"Y of the United States Postal Services, eerUfied mall, postage prepaid and 
addressed as folloY.'S: 

I! to JlidGulf: 

JlidGul! Energy, Inc. 
e/o 1ichard r. Bergner 
5718 Westhelmer, SWte 'lOD 
Houston, Tuas 170~'l 

1! to Billman: 

Billman Bomes, Inc. 
412~ Violet Jload 
C.Orpus Olristi, ~us 'lillD 
Attn: Daniel B. Billman, PresicSent 

&id addresses may be ehanled from time to time by elthe.r party by notifyint the other 
puty ln wrl~. 

(12) Parties Bound: '!his Lease Agreement s.'!Wl be binding 11?0n and Inure to 
the benefit of the pulies hereto anG their rest>tctive successors and assigns. 

(13) Governlng Lew: 1hls Lease Agreement and the performanee thereof 
shall be eonstrued In accordance with and be governed by the la"'S of the State of 
Texas. 

U the fcregoln.6 eorrecUy sets forth Jour 1111derstandiJlt of the terms anC! conditions 
nhtive to the lease by 14idGulf, Its successors ani:l assigns of the 'lbree Offices, the 
:Metal Bulldi~ Space and the ParkinE Spaces above descrll>ed, then please sign triplicate 
origins.ls of this letter In the space providei:l beloy,·, ani:l retW11 t"·o (2) executed orjpnals 
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to the undoenlped, whereupon th!.I J.;ttter Atrterntnt ahal1 becomt ab~~ -.reerntnt In 
aecor&nct wlth Its terms ~ provl.s1ons. 

AMERICAN ENERGY I.EASING, INC • 

.,e~ -liichard~ esldtnt 

MIDG'DLP ENERGY, INC. 

BY. /J.d. M- ... 
iichard f. Beij'l\er, President 

AGREED TO aM accepted tills /() day of October, 198t. -
Bn..LMAN BOMES, INC. 

BY.~~tan~t({J~ 

TBE STATE OF TEX AS 5 
5 

COUl\~ OF SAN PAT'IUCIO 5 

'Ibis Instrument •E.S aclmo1'ilt~ed before me on this Uie/1_ da)' of October, 198(, 

by Jtichud F. Bergner, President of America.n Ene!'iY Le.asinf;, Inc., a Dehy,·are 

corporation, on be.hill of said corporation. 
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Tit£ STATE OF 'I' E 1 A£ I s 
COUNTY OF SAN l'ATNCIO I 

This lnstnimen\ was aclcnowledged before me on this the/P _ Clay of October, 198(, 

by JUcbard 1. Serener, l'reslden\ of MidGulf Enert)', Jnc., • Teus eorpora\lon, on behalf 

of aald corpora Uon. 

THE STATE OT TEXAS I s 
COUNTY OF SA't\ PATlUCIO S 

This Instrument 1us aclmowledged before me on this thyL day of Oetoxr, 198(1 

by Daniel B. Billm&n, President of Billman Homes, Inc., a Texas corporation, on behalf of 

s.sld corporation. 

364191 
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CO'J:~;n'. o~ SA!1 :?'A.TRI:!o : 

- --· --- -------
CER'i'l?ICA':'!: OF Ll:G:.LITY A."ID AiJTIU.:!'>'l'IC~T'l 
OFFICIAL PUSL!C RE:CORDS OF REAL PRO?EaTY 

_ :~~IE_~~ COtI:ltY Cler~ of Sa.1 ?atricio County, Texas, do hereby certify that ~~e 
cou.c~or~~ng o= tr.e ii::....""ges be~ween t~e Title ?a;e and rne Certlficate of Legalit1 and Authenti
city has been in strict: acori.~'"lce ..,it~ i't.rticle 194l{a), ·Jec-non's '.:exas Civil .Statutes, a.'"ld chat 
e.ac."l !.=age is a ~r~. correct o;r.3. e:io;;a:;:t. cop;,· of the page or pages o:: the identified instr:.:..o:ie!'.t 
oE ~riti:.~, legal doc-.i...~;::, ?a~r, or record ~:.ich has Peen filed !or record on the date a.~d 
at ~he ti=ie s~d on eac~; ~~t. ~o splice was made i~ the origi~al negativ~ film betwee~ the 

Titl~ ?a;e a."td ::~is Cer::ific3::e~ 

Real ;r~~e!~;=:~r5~~r~~~;i~~:::::~~t~~e~:!!~~ ~~~Z~: :~~:.~art of t;;e ~:::.cial <"ubli.c Ret:or::s o! 

"'" ""--- 3641~1 
1:::.a:;e Iden::if:.::;a::1on !•o. ~1,,;6"-'8'-'5"--'7_,5~----
tias t:-.e- 9th da,· of October 

~~ 
DOTT!E r~~=--LZ':', Countfclerk 
Sa.-. ?atr::.c::.o Co'.l.."lt:'• •e:<as. 

EXHIBIT "A • 
l!S nr 
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........ Alltt>Nlb. ti.II~ 
to.VVS COilt1S11. '1 I 

flLE NU. 364131 

F!CLOROTE DrStllPlJON of a portfo~ of Lot 3, 81ocl 0, lurton and Oanforth Subdhi· 
ston. as sholllTI ~.Y 11ap recorded tn Yolume ISZ, P1ge 1, Deed Records, San P1trtcto 
County. Texas, 41escrtbed as follows: 

COfoMrHCING at the southwesterly corner of said Lot 3, ~ing at the tntersection 
Df the centerline of rann·to-Karlet Road 2725 wtth the centerline of a 40.00 foot 
l'Oadway bet~-eer. Elocls-W and 0 of safd subdfyfslon; 

THtlltE. along the centerl1ne of s11fd 40.00 foot roadway and the southerly l>oundar1 
of satd lot 3, s ss• 23 • oo· £, 50.00 feet to the Hsterly rlght-of-W!y of sa td 
Jann-to-Karlet load, for the POJh'T Of BEGIHlilHG of this tract: 

lH(HCE. _along Sl!fd easterly right-of-way, w 34• 37' oo· £,at 20.00 feet pass I 
5/8 Inch tron rod set on the northerly right-of-way of sefd 40.00 foot roadway, 
tn all 394.97 feet to a 5/8 tnch tron l"Od set tnstde 1 1-1/2 tnch iron p1pe found; 

THENCE. s 55• 23' oo· £. 280.00 feet to I 5/8 inch fron rod found on the easterly 
boundary of said Lot 3; 

1H£1lC[, along said Hsterly boundary, S ~e 37' 00" II, at 374.06 feet pass I 
l>rass llOnu:nent 1n concrete found, at 374.97 feet pass the northerly right-of:"')aY 
·of safd 40.00 foot roadi!i!y, in ell 39<.t1 feet to the southeasterlJ corner of 
satd lot 3. king on the centerline of slid 40.00 foot e-oadway; 

THI:HCE, alon11 said centerline and the southerly boundary of said lot 3, 
I< 55• 23' OJ' ti, 280.00 feet to the POlt\1 OF 8EGINNJH::i. 

i:Oh'TAH\IHG 2.5388 acres, irore or less, of llllkh 0.1286 acre is fn road right-of--..'!J 

W.\'[F.JCJ: [NGJN[[IUtiG tOJot:'Ah')' l~ 

.. JJl;IL~ ~ 
Registered P41blic Surveyor 
lens ti:l. 2033 
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Mr. l>e.ntel Ji. Billm11n 
l'ru16ent 
Billman Homes, Inc. 
4125 \'lolet R.oad 
Corpus ChrlsU, Teu.s 78110 

October 1'1, ltll 
FILE NO. 3641.9:1 

Please snake reference to that certain Letter Agreement, date<S October 10, 1981, 
between American Enerp Leasing, Jnc., a Delaware corporation, anl! MldGulf Energy, 
1ne .. a Texas corporation, on the one hand, and Billman Homes, Jnc., a Texas corporation, 
on the other hand (the "tease Agreement"). . 

As JOU lalo.-, the Lease Agreement was entered Into as part and parcel of the aale 
by American Eneriy Leasing, lnc. to Billman Homes, Jnc. or 2.5388 acres, more or Jess, or 
the surface estate out of Farm Lot S In Bloek "O," Burton A Dsnforth Subdivision, 
Abstract JBI, &n Patricio County, Texas and aD Improvements thereon; an<S furniture, 
fiXtures and equipment described in Bill oi &le, dated October JO, 1981, from American 
Energy Leasif€, Inc. to Billman Homes, Jnc., reference being ma<k to aald Bill of &le for 
all purposes. 

"Ibis Jetter ~eement shall serve as an addendum to the Lease Agreement (thls 
•Addendum'?. Terms defined In the Lease Arteement shall have the same mearlln€ In this 
Addendum as In the Lease Agreement. 

As we discussed, In aMition to the 'Three Offices, the Metal Building Space and the 
Parking ~ces, It was agreed that ldidGul.! Energy, Jnc., Its successo:-s and asslgns, at 110 
eort or expense (except as otherme stated ln this AOdendum), shall also have the 
exclusive use ana posse~ion of office furniture and equipment (sold to Billman Jl(;::nes, 
lr.c. p1.tl'SU8.nt to aid Bill of &le) reasonably necessary fCY. use In the "lhree O!fii:es, as 
•ell as the aclusive use and possession of the storage l'&cks ·and· the portable metal 
building b&.wl the Mew &ilding <also sold to Billman Homes, Jnc. pumiant to laid Bill 
of &le), all fo~ the term or the Lease Agreement. 

Mid Gulf Energ;·, lne., Its succ~rs and assigns, apees to \Ake food care of said 
office fumltl.t!'E and equipment, sto:-age racks a.M po:-table bull~ and, 11pC1n the 
termination Clf the Lease Agreement, to deliver them to Billman Homes, Inc. In as food 
eondition as recetved, reasonable wear and tear excepted. 

MidGulf Energy, Inc. also shall have the ri6flt to assign the rights and obligations 
eontalned In this Addendum without ob~ the ctnsent of Billman Homes, Jnc., 
provided that any such assignment shall be subject to the terms and provisions of this 
Addendum ana upon sucb assignment, MidGulf Energy, Inc. shall. be relieved of the 
oblizations Imposed on or as.sumed by It hereunder. 

bctpt as supplemented by this Addendum, the Lease Agreement shall remain 
unch8J16f~ ana In lull force and effect. 

364191. 
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l!r. J)anlel Jl. Billman 
Oe'ld>er 11, 1sa1 
•are Two 

FILE NO~G419i 

Pleau eoruirm ~l'll!' atretrnent wlth this A!Sdent5um by 11gnl~ duplicate originals 
t.ereof In the ii>&ce provlcSed beloy; and tttuml~ the dllpllc.ate originals to the under
algneCS. "Jbe third orJrinal also enclosec51£ for tht filei of Billman Homes, Inc. 

Veey tnlly Joun, 

AMERlCAN ENERGY LEASING, INC • 

..,£_ ~ ......... ' 
MIDGtJLP ENERGY, INC. 

Byll~~eWesident 
AGRD:D AND accepted this ~iay of Octo!>er, 1984.. 

llILLMAN HOMES, INC. 

m,~t!&.rfW 

364191 
''A .. [l'JlJSJT -
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ra!>.':~;~~~\~t~•~ l\"10.~i:o.Jl.l;1i)~m 

Al th!'! ~!me tif n.¥~m1J~km, tt1I.; lrw'O.rt1r11<»n11!.'M f>r..iJ11(11(1 :1" 
in&1(l•.l\l'.rnte iol" th;' lxl:1i pt1<:1•.~:i-11mphl~ Mp!'Gduct!on 
t.10CHl'W ui mo;,rJil~imr. r:<lrOOn llf fJlmlo c•Jpy, cikioo\Qracl 
!~i'l.f.1(11., ".t>.:. All b!.Y.::~m1t11, .9-r!f.ltlull'l ~J c:>imngoo l.t"!J'l1l 
pm*l'•I. tt! :roe) Um<ll tit!.; !1intmw~nl we, f!\.'.!t! 1int:l 11!<JOrtl('ld. 

FILE NO. 364191. 

1. Texas Air. Control Board Permit No. R-6027 (Crude Oil Topping Plant and Barge 
Dock No. R-1 Ingleside, San Patricio County, Texas), Permit No. R-6625 (Crude Oil 
Topping Unit No. R-2 Ingleside, San Patricio County, Texas), and Permit No. C-7557 
(Unleaded Gasoline Production Fecility Ingleside, San Petrici.o County, Texas); and 

2. Texas Department Of Water Resources Permit No. 02142, approved November 17, 
1980, as renewed by Texas Water Commission order, dated March 30, 1983 

364191 
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364191 
FILE ttO. 

AFFIDAVIT OF POSTING 

THE STATE OF TEXAS § 
§ 

COUNTY OF SAN PATRICIO § 

BEFORE ME, the undersigned authority, on this day personally appeared Richard D. 

Thompson, a tlerson well known to me who, after being first duly sworn, upon oath stated 

as follows: "I, Richard D. Thompson, am a person over the age of eighteen (18) years; I 

have never been convicted of a felony or a crime of moral turpitude, and have personal 

knowledge of the facts set forth herein. Acting at the request of American Energy 

Leasing, Inc., beneficiary under that certain Deed Of Trust And Security Agreement, 

dated November 30, 1985, executed by Falcon Refining Company, to Richard F. Bergner, 

Trustee, recorded under the San Patricio County Clerk's File No. 344362 of the Official 

Public Records of Real Property of San Patricio County, Texas, securing payment of the 

indebtedness evidenced by that certaii. (i) promissory note, dated November 30, 1985, in 

the original principal sum of Three Hundred Seventy-Six Thousand Nine Hundred Ninety-

Five And No/100 Dollars ($376,995.00), executed by Falcon Refining Company and payable 

to the order of American Energy Leasing, Inc., and (ii) promissory note, dated November 

30, 1985, in the original principal sum of Two Million Two Hundred Thousand And No/100 

Dollars ($2,200,000.00), executed by Falcon Refining Company and payable to tt.e order of 

American Energy Leasing, Inc. and any and all other indebtedness secured by and 

described in said Deed Of Trust, I have posted a signed copy of a Notice Of 'rrustee's Sale, 

a true and correct copy of which is marked Schedule 1, attached hereto and incorporated 

herein by reference for all purposes, at the following time and place: the Courthouse door 

of the County Courthouse of San Patricio County, Texas, 400 West Sinton Street, Sinton, 

Texas on September 14, 1987, at 1:35 o'clock p.m." 

SUBSCRIBED AND SWORN TO before me on this 7th day of October, 1987. 

364191 



THE ST A TE OF TEXAS § 
§ 

COUNTY OF HARRIS § 

364191 

This instrnment was acknowledged before me on the 7th day of October, 1987, by 

Richard D. Thompson. 

364191 2 
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NOTICE OF TRUSTEE'S SALE 

THE STATE OF TEXAS § 
§ 

COUNTY OF SAN PA TR!CIO § 

WHEREAS, by that certain Deed Of Trust And Security Agreement ("Deed Of 

Trust"), dated November 30, 1985, executed by Falcon Refining Company ("Falcon"), a 

Louisiana corporation, to Richard F. Bergner, Trustee, recorded under the San Patricio 

County Clerk's File No. 344362 of the. Real Property Records of San ~atricio County, 

Texas, to which reference is here made for all purposes, Falcon did convey the certain 

property (real, personal and/or mixed} situated in San Patricio County, Texas, and more 

particularly described on Exhibit "A," attached hereto and made a part hereof for all 

purposes, said property (real, personal andior mixed) herein collectively referred to as the 

"Mortgaged Property." 

WHEREAS, the Deed Of Trust secures the payment of the indebtedness evidenced by 

that certain (i) promissory note, dated November 30, 1985, in the original principal sum of 

Three Hundred Seventy-Six Thousand Nine Hundred Ninety-Five And No/100 Dollars 

($376,995.00), executed by Falcon and payable to the order of American Energy Leasing, 

Inc. ("AELI"), and (ii) promissory note, dated November 30, 1985, in the original principal 

sum of Two Million Two Hundred Thousand And No/100 Dollars ($2,200,000.00), executed 

by Falcon and payable to the order of AELl, and any and all other indebtedness secured by 

and described in said Deed Of Trust, the above described two (2} promissory notes being 

herein collectively ref erred to as the "Notes." 

WHEREAS, the indebtedness evidenced by the Notes is in default and the entire 

unpaid balance of the Notes is now due and payable; AELI has demanded payment of such 

of Falcon, and AELI, without in any way waiving any other rights and remedies in respect 

of the Notes and/or the Deed Of Trust, now intends to have the power of sale set forth in 

the DeeG Of Trust enforced; 

WHEi1EAS, AELI has directed the undersigned Trustee to enforce the power of sale 

under the Deed Of Trust for the purpose of collecting the indebtedness in respect of the 

Notes and as described in the Deed Of Trust, after giving notice in accordance with the 

terms of the Deed Of Trust and the laws of the State of Texas; 

364191 

Schedule 1 
Page 1 of 22 
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-~----·-·-·~·-~-- .... ,.--------.~-·--· - - - ----~ 

fU.E N0.36,1191 

NOK, THEREFORE, Notice is hereby given that on Tuesday, October 6, 1987, same· 

being the first Tuesday in said month, between the hours of 10:00 o'clock a.m. and 4:00 

o'clock p.m., I, Richard F. Bergner, Trustee, will accordingly, after having complied with 

the terms of sale set forth in the Deed Of Trust and the laws of the State of Texas, sell 

the Mortgaged Property at public auction to the highest bidder or bidders for cash at the 

Courthouse door of the County Courthouse of San Patricio County, Texas. 

EXECUTED in multiple originals on this 14th day of September, 1987. 

INFORMATION CONCERNING THIS 
MATTER MAY BE OBTAINED FROM 
THE TR US TEE. 

THE STATE OF TEXAS § 
§ 

COUNTY OF HARRIS § 

A4 -Richai'dF:~, Trustee 

Address and Telephone Number of Trustee: 

5718 Westheimer, Suite 700 
Houston, Texas 77057 
(713) 783-4832 

This instrument was acknowledged before me the 14th dey of September, 1987, by 

Richard F. Bergner, Trustee. 

3641.9:1. 

SUSAN JANE HAYWOOD 
Notary p.,~i:c in and for t~.e lfE}lif !~as 

My Ccn1;n1~s1Qn (.xpire~ "b" ,. 

Schedule 1 
Page 2 of 22 
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{i:>jffivf; tpf A tST 1. 1" l • 4.S ,.._,II 
~ONI: IJJll•JJ~1'11 
b'I•: WJ'Pf l 

lNfhLU. 

cl>~'' 
•t.A.it>x11 Hovsr.,.ilili 

I.AN JUl'tONtt>. fl, 
COlll'SJS CWlll/SfJ. I .. 

October 1D, 1ts4 

STl.T[ or TCW 
COUhTI or UJi Pl.TRJCIO. · · FILE NO. 36,1191 

TRACT 1 

fJELDNOTE lltSCRIPTJOli of a portion of lots 4 and s. llocl O, lurton and Danforth 
Subdivtston, as shown by NP re<:orded tn Volume 1S2, P•ge 1. Deed Records, San 
f1tricto County. Tex1s. descr,bed as follDlts: 

C0tfl.£HCJHG 1t the southeasterly corner of satd lot 4" befno It tht intersection o1 
the centerline of r1ni-to-Marlet Road 27ZS with th£ centerf ine of 1 40.00 foot 
public road.ray bebteen Blocls ti 1nd 0 of said subdfrhlon; 

TMENCE, •long the centerline cf said 40.00 foot roallo111y ind the southtrly lloundarJ 
,r s1td lot 4, It ss•.23• oo• ti, at 50.00 feet pass the westerly right-of-way of" 
Farr.-to-Marl.et Road, 1n all 15£.12 feet to the PO!li1 Or 8£6JNNING of. this tract; 

TMENCE, conttnuinp 1lon9 said centerline 1nd llOundary, Si 55• 23' oo• ll, 503.88 fee 
to the ~outhwesterl1 corner of said lot 5; 

TKEJiCE, 1long the westerly boundary of sefd Lot 5, II 34• 37' oo• £, 1t 20.00 feet 
pass a 5/8 tnch tron rod found on the rortherly rlght-of-1rra.v of sa fd 40.00 foot 
roadt11y, in all 685.00 feet to a brass 11:minent tr. concrete found; 

• 

THUICE, S 55• 23' oo• (, 610.00 feet to a 5/8 inch tron rod set on the westerly 
right-of-way Gf s11d rann-to-Karlet Road; · - · · 

lH[tiCE. along said westerly right-of-way, S ~c 37' oo· II, 501.25 feet to 1 5/S 
1nch tron rod found; 

THrtiCE 0 ll 55• 23' ro• ll, 106.12 feet to a 5/S inch iron rod found; 

TKUiC£, S 3("' 37' oo• ll. et 163.75 feet pus a 5/S t~h 1ron r:>ll found on the ~rth 
erly ripht-of-way of setd 40.00 foot ro1d,..ay. in 111 183.75 feet to the i'Olh1 or 
B£6ltiNJtiG. 

COhlAHlHiG 9 .1(5 acres, mre or less. of which D.231 acn ts tn road right-of-wzy. 

Mi:m 

364191 

PJ,,V[RJCf. [ti~Jti[[RJtiG C01".P/Jir 

.. .'#L.d4/ 
.1c t u 

le9htered P11blic Surveyor 
Tues rt>. 2033 
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ffoC1 '-"A"" ;:t U PA /4 .,.,. 

'· f). •OF. '161 
CIOAl'US f:HAllTI, ~11:45 1'lll "*'""': ar;r1•w••• 
h'llC: ~~.., 

- : -:•· 
; .. ~ .. ~.- .-,~··-· . ~·. "'·-'"·/·- -~· 

,,..~ ., . '.""· -.·~ .;;.- • -.~ - .' •• • ~--: '.°:.-

s11.1c or tcru 
COUIITT or $M PATRICIO 

TRAtl t 

:.-·• 

C:OA"O.\A tl 011 ICfl 
COAl'.i.IJ f»tlltn1. ~1.1.U 

IAU'1Cll IDllTON. flW 
&4lr A/l/1Plltl>. ~la.: 
CiCW'W PtAtnt. ~II 

.lob lb. t lt.597 

FILE N0.364191 

fJllOHOTC DtStR.IPTJON of all of lots 1 ahi 2, ahi a portion of lot 3. llocl 11. AND 
a portion of lots 1 and 2. llocl it. AND all of lot 4, llocl II, AHO a portion of 
lot 4, !locl ~. Burton and Danforth Subd1Yhton. as shown lly IMP recorded tn YolUtt 
152, Page 1, Deed Records, San Patricio County. Tuas. described as fo1l01rts: . . 
totf'.£HCIHG at the 110rthwesttrly corner of said lot 3. llocl II. ~lnp at the Inter· 
SKt1on of the centerline of Fani-to-f'iarlet load 2725 vfth the centtrltne of a 4D.OO 
foot roadway bebletn llocls I and 0 of said svbdfylsfon; _ 

THtHC:E, along the ctnltrl tne of said CO.DO foot roatlay and the northerly lloundary cii 
said lot 3, s ss• 23' oo· (, SD.OD feet to the easterly rlght-of-w1y of said rarr .. to
IMarlet Road. for the PDlh7 Or 8EtINKUIG of this tr1ct; 

1HEHC:£. along safd usterly right-of-way, S 3C' 37' DO" 11. at 20.00 feet p!ss 1 5/B 
inch 1ron rod set on the southerly rlght-of-t12y 11f se1d 40.00 foot road.ray, at 1300.C 
feet pass 1 5/8 1nch tron r-od set en the northrrly right-of-way of 1 CD.OD foot road
way between llocls ll and I of said subdiYiston. tn all 1320.00 feet to 1 5/8 1nch 
tron rod set on the southerly lloun&ry of setd lot 3. llocl Ii. being on the centtrltn 
of s11d 40.00 foot roadway; 

THEHC£ 1 along Si!id centerline 1nd southfrly llour>d!ry. S 55• 23' DO" ( 1 !SD.OD feet to 
a 5/8 tnch tron rod set at the sovthusterly comer of said lot 3. llocl Ii, l>elnQ the 
northwesterly comer of lot 2. lloc:l ll; · 

1HtHC:£ 0 along the westerly boundary of S!iid lot 21 S JC• 37' oo• ll1 at 20.00 feet 
pass the southerly rlght-of-w1y of seld CO.DO foot ~diiay. tn all 66tl.OO feet to a 
f//8 1nch 1ron l'Od stti 

THEHCC 1 S 55• 23' OD" ( 0 at 63D.OO feet p~ss the westerly rlght·Df-W!.)' of a 60.00 
foot f"Olldiey l>ebleen llocls r. 1nd .lJ. at 660.00 fert ~ss the centerline of Hid 
roediay and 1>-:1undary Debleen Sl!ld !lo~ls fl! and .lJ. In 111 690.00 feet to a 5/8 tnct. 
tron rod found on the easterly ripht-l>f-way of said 60.0D foot ~diay; 

THtHCE. along Seid easterly ripht-of-way. ti ~· 37' oo· (, 420.89 feet to a 5/8 tn:h 
tron rod found; · 

THEtlC£ 1 S 57• 11' 36• (, 219.92 feet to a 5/6 tnch tron rod found; · . . 

THEHC:C 1 fi 35• 16' os• (, 252.27 feel to 1 5/6 tnch tron rod found on the llOrtherly 
rlght-of-w1y of 1 40.0:> foot ro!dl!P.y bttllleen llotls ~J and JI i 

364191 Schedule 1 
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1AAt1 t I00111Jtr;Jt:D) 
FILE NO. 364191. 

tHUICE. a1ong sa\d rort.herl1 r1ght-of-tny. S 65" 23' oo· l, JZ.12 feet to a 5/6 
t"'h tron rod set en the lloundar1 a.et.teen lots ! and 4, llotl 11; 

lKtHCC, along 11,d t1ounder1
1 

I! 3C0 37 1 oo• l, at 1280.00 feet pass a 6/8 t11ch tron 
rod set on the sout.herl1 rtght-of-way of a 40.00 foot roa6.i'ay 'et.teen llocl:s II 
and HH. tn 111 1300.00 feet to the cent.erllnr of said roalhlly. l>etng the 11e>rtheast-
erly corner of sa_ld Lot 4. llocl JJ;. -

tHtHC£
0 

along s.i1d centtrltne and the boundary bebreen llocls II and HH, and the 
tioundar1 'ebleen llocls ti and O. IN 55• 23' oo~ II. 1270.00 feet to the POUiT or 
8E6UffiJHG. 
COHTAIHillG S0.113 acns. sore or less. of which 4.070 acres ts tn road right-of-way. 

ltH:r.s 

364191 
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fllE ltO. 36~131 

A. A ~efinery locatea in Jngles1de, ~exas, on St.258 acres 
of lane, aiore er less, ane cons1st1flg cf t.he follo1o11ng processing iin1 t.ir; ane fac111 ties: 

A complttt 10,COO er 11,COO •I~. atir.psphtrlt cru:Sr tUstl11atton 11ntt tn
cludlng a 1tdt 1trlpprr1. distillate treating facilities and ccoli~g to 

A cornp1ttt J':l,COO l>/d 1tr.ospb!rlc cru:Sr flstfll1tlon 111111, t11clu:Sb1g c llde 
stripper•, fitst1 1tr1u ftlltr • coa1escer anlf 1111 fr¥e! arais eff .. ~as eo~: 
preisor llld hustle trtlltr, .distillete treating facilities and cooling 

~'t~ltte io,roo l>/d w1cv11r. ffsttllatlon 11nl1, including cooling tower. 
~ co~plrte 15,COO ll/d upttl2 1t1bntur 
lotltr ~usr 10,o:>o lb/hr . 
f 'lr'h'attr 1.rsterr., t~1ui$1n,g 200 If fltstl •tren flr'b'attr PJl!lp 
Waslt water trtati;ent l.JSlerr. 

Ttnlepe conststt119 of 31 t111ls vftt. 1 total apaclty or IJ:1prc1S~lttl)' 
1,17i,2SO lllTTt1s anlf tr1nsftr pmps . 

81rpe lDAdlnR faclltttts and lbcl, 'ln:1uHn,g air operated '11Sr1ultc cririe 
flexible lloses, &rters, alld atr 1lkf111tor•, as well as tatltted •ofler • 
togeth:r vltt. 111 ether allied assets • 

. 1~ (2) trar.l loadin~ ra~ls. toptther vltt. all f1ctlttlts thereto 

J;. Laboratory equipment locetea in the Sletallic buil45ing 
at!jacent t'.o the b""O-r;tory cffice builaing, at the intersection 
of F*'! 2725 ana ;eiir;hop Jtoea. San Patricio County. 'J'exas, ana co:n
sisting of the follo..·ing: 

J ls her ltodel 1200 'u P•rttthritr wttt. (lc!'lf·SCTll>f rttorOer 

Princeton Ca.-m11t:t. M~fl 100 Oiei::fct1 lnl115tr (Sulf11r ttach.) tt/Ar.adei. 
lbdt1 IP-500 frlnttr -
l-J:. He1tl11R lb'droeoettr t1lh~er1 (Z) 
fapor Pnssrt ~th llntt 

fisher "°4f113-4(f tolo:-ktttr, ASJ« ~1500 

ftstiernaR. Str. lb. 113. Si.f.>o1t thronocrttr 
Ptttlstrr. Sclerittflt Cat. li:i. )C7Jl ~btlllattor. Katbfl'lf (4) 
J ts her n•i ll:>Ofl 1~07 f1uh feint J;>par1tus 

loeh1tr lristrarr.ent to. 5rn)\t fotnt ~par1tm (.let A) 

fnctstcin Stltnttftt Cat. l:i. )(700 Sall and trAdr Anil,)'itr . 
J ts her t'.odr1 llS ttienta Sttrrlr1g llot P1att 

ltb-1 trr Jnstrur.ents P.:idfl lio. 1C$ lwU-Srt lab-tbron l lrt.er 
J tstiernas Str. ~. 13.P? St.f.>olt Wbcostr,rttr, A>tf! ~.SB 
fnchh1r, Stlentlflc tat: Ii:>. Jc~c te.v-1ro1 Wbcostt1 ~th 
loeh1tr lb0t1 llo. 1t-Jt9 l'' torrostCIO l...th 
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r atu11t. ~ht fl lat lcr. Jr,paratus tt/Yacvur. f61!1,p lrid (I) lit 1t h1R t l~tnts 
loehltr ltvlt ~ar&tr• ttattr ~ lbll111tton 
Cltpenta11,t1ll1t1 Ap,paratvs (•f'Ofbltl11t11•) 
r ts her ~:1 •P. ISO Jsottiri,p Ottn 
tor11tng ao. 125 •h Ktltr 

tauscti I lcm lbdtl lo. ll-46·10 1trratto111tttr 
t1uscti I Lcr.!> tl!>Otl lo. 13~!2.0J 5$>ttlrontc 11 
f tsher/l1g Ser. lb. 1503 lag Closed Ktttr1 ASllt. D-S£ 

'AAA.ab lt:>6e1 lo. 111 UnfJtr111 T•er 
M-61> '4u1 Sttll ~1lo.11:-61>0 Ser. a.,. co..g21 
Oct1:nopr1Jt~ Int '1. Alpulr.itlc lodt1 lo. 1360 
~yt.on llt~trlt llodel lo. 3139':1 Spttdatr Ccn;irtssor 

l'.hetllantous consamablt 11?ior1tor11upplfts 

C. All spare parts, inventory anc?l t.ools presently located 
in or on the 59.25! acres of lane?! describea in Paragraph A. above 
anc?l/or i.n or on the t:wo-stocy office building and/or aietallic 
building "escribec?l in ?"e.ragre.ph 2. ·above. 

D. In addition to the processing units and facilities 
specifically described in Paragraph A. above, the refinery shall 
also include the folloMing: 

Flare systerr. including •knock out• drun: 
~erosine Clay Tover 
Instrument Air Compressor with dryer 
Control Building with Control Panels 
Pump House with s~itch gear room 
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J..ea1e1, E11e~ent1 &11d PeIT.ita 

1. ~11e Agreement dated March 26, 1179, fro: Coast 
W1terial1, JDc. 1 as ~11or, t.o Vni 1ipeline Co~pa.ny, as 
&.t111e, covering the following deacribed land situated in 
la.n ratricio County, Texas: 

aein; located on led Fiah lay and atcJNNJNG at a point 
in t.he centerline of·OCean Prive, at 10 foot roadval 
opposite t.he Southeast corner of Lot Two (2), lay I ock 
light (I), 11 ahovn by aap prepared ~y r. L. Telford 
dated tlecer.ber 9, 1909 and recorded in the Map lecorda 
of Aransas County, Texas, in Volume 1 at pages 12•63, a 
certified photostatic copy of vhich ia filed in the 
~ed lecord• of San Jatricio County, Texas, in Volue 152 
at page 1. aaid point ~eing Sn the Southeasterly projec• 
tion of t.ha South line of aaid Lot Two (2), aay llock 
light (IJ of aaid a'Ub4iwiaion; 

THENCE, •· 11• 16' 57• 1 •• Jt5.7 feet along t.ha center· 
line of oceu:i l>rive to a corner1 

'l'HEMCE, •· 1s• J'' 1•• 1., sct.t6 feet along aaid 
centerline of Ocean Drive to a corner; 

'J'Hl:NCE, Ji. 11• OC' 37• E., 344.2C feet along aaid 
centerline of Ocean Drive to a corner; 

'%HENCE, w. 29• 15' E •• 331.45 feet along said centerline 
of Ocean Drive t.o the llort.hwe1t corner of this tract_; 

~CE, I. 55• 23' E., 270.Dl feet vit.h the Sout.he11terly 
projection of the lforth line of Lot Three (J). aay 
llock Seven (7) of aaid subdivision t.o the ahore of led 
Fish Bay for tJ!e liort.heast corner of thia tract; 

THENCE, with t.be ahore of llet! Fi1h Jay, S. so• 06 1 42• 
W., J3l.C2 feet; 

'%HENCE, eontinuin; vit.h aaid shoreline, S. J2• 32' 03• 
v., 330.02 feet; 

'l'HENCE, along, aaid shoreline, S. s2• 17' 15• E., 59.ll 
feet; 

THE:NCE, along •aid shoreline, I. 16• t6' 10• V., 308.18 
feat to a corner of this t.ract; 

THI:NCE, along said shoreline, s. 23• 50' 01• W., 340.40 
feet t.o the southeast corner of this tract in the 
Southeasterly projection of the 5ovt.h line of l.ot Two 
(2). lay llock Ei;ht. (I) of said subdivision; 

'1ll>IC'E, M. ss• 23' W., 170.0l feet along said projection 
of the South line of aaid Lot ""10 (2) t.o the Pourr OF 
atGlNNJNC, SAVE AND EXCEPT the East one-half Cl/2) of 
Ocean Drive, an 80 foot roadway dedicated t.o the public 
cse •• such, containing 6.764 acre• (includin; roadway), 
aore or less, 5.505 acrea, sore or le••· excluding 
one-half (1/2) roadway; 
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fllE. NO, 3611191 
SAVI: AND EXCEJl't, t.owever, t.he following: 

Beginning at a point in the center line of Ocean ~rive 
vhera t.he center line of Sunray aoad, a forty (tO') 
foot county road, crosse1 aaid center line of Oce&n 
»riva as ahovn •Y aurton and DIJ'lforth lubdivi1ion aap 
recorded Sn Vol. 1 at pages 12•63 of t.he ••P recozds of 
Aransas County, Tezaa, a certified photostatic c6py of 
which 1• recorded in the l>eed aacords of San l'at.ricio 
Cow:ity, Tazaa, in Vol. 152, at page 1, 

~CE w. 18 deg. 4 ain~ 37 aec. East, 156.47 ft. along 
t.he center line of ••id Ocean Drive, an IO•foot road .. ay 
to t.ha liort.hvelit corner of t.hi1 t.raet; 

THENCE s. 55 deg. 25 ~in. East 211.55 feet 'to the 
shoreline o( Redfiah ••Y for the Northeast corner of 
t.hia tract; 

'J'BEHCE s. 32 de;. 32 ain. 3 aec. Vest, 150.1 feet vith 
the ahoreline of Redfi1h aay; 

~CE s. 23 .de;. 17 ain. 15 aec. Ea1t, 59.47 feet 
along th• ahoralin1; 

'J'HEHCE s. 16 deg. 46 ain. 10 aee. Vest, 301.IB-feet 
along the ahor~line; 

'J'HENCE I. 23 deg. 50 ain. 7 aec. Weit, J•0.40 feet 
along the ahore to the So\ltheast corner of thi• t.ract; 

'ni:ENCE ~- 55 deg. 23 ~in. Vest, 170.17 feet to the 
Southwest corner in the center line of Ocean Drive; 

'J'KI:'NCE Ji. 17 dtg. 16 aec. 57 &in. East, 345.70 feet 
vith the cc,)ttr line o~ ocean Drive to a corner; 

THLNCE ll. 15 dep. 2• ain. 14 ate. E11t. JC9.46 feet 
along the center line of Ocean Drive to the point of 
l>eginning. containing S.7f •cre1, save and except the 
East one-half (1/2} of OCe&n Drive aJt.braeed within the 
above act•• and l>ounds. 

2. •ipeJine Easement dated March 23, 1971. fro~ 
Si.igh C. ~ackson to Vni l'ipe Line Jne •• covering a portion of 
tot 4. Block a-a and tots 3 and t. lloclt A·A of the lurton 
and Da.nfort.h Subdivi1ion, Sm l'at.ricio County, Teza1. 

J. tipelfne E1se11ent dated llarch l'J, lt71, fro: 
Dorot.by Cathings to Vni Pipe Line, Inc •• covering a portion 
•f tots 1. 2 and S, I lock •u• and tot J. Bloclt •:r• of th• 
~n a.nd D1.11fort.h S\lbdiviaion, lilll Patricio Count)', ·~1z11. 

-
•· l'ipalina Easaaant dat.ed March 20. 1171. froa • 

Florance I. l>uphoma to Uni •tpa Line, I De.. covering a· 
portion of Lot.a 2 and 3. llock A-A or the lurton and Dan• 
forth Subdiviaion, Sa.n l'atricio County. Tezas. 
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I. Jipeline •e•olution o! the Co1Ntf11ioner'• Court of 
lui Jatricio CoW'lty. Texas dated April 28. 1971, authorizing 
Vn.1 Oil, Inc. to lay, con1truct, ••intain and operate pipe
line• \lnder, t.hrough, ac:ro1a and along certain public: roads 
and Mghvaya. 

t. Jarait. Mo. 1191 dated 3anuary 19. 1978, 111ued ~y 
t.h1 St.ate Depart.lnent. of Bighv•t• and l'uhlic: Transportation 
•f the State of Texas to Vni~1l, pertaining to a pipeline 
acro11 State B.ighvay Ho. 3~1. San 1atricio County, Teaas. 

7. -~it Wo. 1216 dated February 15, 1971, 111ued by 
the Stat• Deparunent of Ri9hva~1 and 1uhlic tran1portat.ion 
of the State of Texas to Uni 1'1p1 Line, Inc., pertaining to 
a pipeline ac:roas F .I!. Wo. 2'725. - · · · 

8. ' Perpetual 20' easement reserved in General \tiarranty Deed, dated May 8, 
1984, from American Energy Leasing, Inc. ("Gr811tor") to A.C. Garrett, et al ("Grantees"). 

9. Perpetual 15' easement reserved in Warranty Deed, dated July 2, 1984, from 
American Energy Leasing, inc. ("Grantor") to Central Power and Light Company 
("Grantee"). 

10. Pipeline and valve station easement reserved in General Warr&nty Deed 
(With Vendor's Lien"}, dated March 30, 1984, from American Energy Leasing, Inc. 
("Grantor"} to J.D. Construction & Refinery Maintenance, Inc. ("Grantee"}. 

11. Resolution of the City of Aransas :'ass, Texas, dated November ?, 197'1, 
granting H & J Marine, Inc., its successors and assigns, the right to lay, construct, maintain 
and operate a pipeline under, through, across and along public roads and highways under the 
jurisdiction of the Cit); of Aransas Pass, Texas; and Resolution of the Commissioners' Court 
of San Patricio County, Texas, dated November 14, 197'1', granting to H & J Marine, Inc,, its 
successors and assigns, the right to lay, construct, maintain, and operate a pipeline under, 
through, acrass and along public roads and highways under the jurisdiction of the County of 
San Patricio, Texas; which right or way grants and rights relE.ting thereto were assigned by 
Assignment Of Right-Of-Way, dated January 23, 1978, from H & J Marine, Inc. to Uni Oil, 
Inc., and y,·hich right. of way grants and rights rels.ting thereto were assigned to Poda by 
Assignment of Rights of Way and Permit, dated January 31, 19S3, and filed for record ir. the 
Official Pu!>lic Records of Real Property of San Patricio County, Texas, under San Patricio 
County Clerk's File 1315281, to which Resolutions and the assignnments thereof reference 
is herel:>y made for all purposes. 

12. Permit Number 1787, dated April 19, 1979, issued by the State.Department of 
Highways And Public Transportation of the State of Texas to Uni Pipeline, Inc., pertaining 
to a pipeline through and under FM 1069 and F:r.l 2725, San Patricio County, Texas, which 
Permit and the rights relating thereto were assigned to Po& by Assignment or Rights of 
Way and Permit, dated January 31, 1983, above described, le which Permit and the 
assignment thereof reference is hereb:i; made for all purposes. 
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CHAlllC'fUOll AP!'" •O• ,,., 
"'~'"'''· TtJCAS 1#111 l: •• ,, .... ~:tll 
ll.: ,,,,,, 

$1.J.T[ or TEV.S 
COIJMTY or SAN f'ATRltlO 

- --------------------------------

October 18. 198~ 

COll,.OllAJI 0111Cll-
C011'"6'S Ctlllllfl. Tl ll.AS 

•llAJtC"ltliJ: lf~'IPN. Tlll..U 
aA.li ANft>NIO. TllC.U 

toA'OIS f:HAIStl. tl.t.U. ! 

~b lb. t 19.~97 

f!LE NO. 364191 

OtSCR.lPTION of 1 - pipel tne .easement across • portion of lots 1, 2 and 3, 
Block Jl • Burton ~orth Subdivision, as ihollfn by ap recorded tn Yoli.rne 152 
Pape '· Detd Records. San ratrtcto tount1. Texas. described IS follows: • 

C(ffl(KClHG at the north.rest corner of s11ld Lot 3, being on the tenterltne of 1 
40.00 foot. road.,.ay beb-'een lllocls _JI and Hll, said subd1visioni 

1KtHCE
1 

along tile col!lllOn boundary between Lots 3 and 40 said lllocl JI, 
S 3c• 37• oo• w. 20.00 feet to t'he southerl1 right-of..vay of said 40,00 
foot ro11d.,.11y, for the POltfT Of BECilNNIHG of this 'easement~ 

1KEHCE, along said southerly right-of-way. S ss• 231 oo• E. 960.00 feet to the 
westerly right-of-way cf • io.oo foot roadway between Blocks JI and 9 of said 

subdivtston; 

tKEKCE
1 

along said westerly right~of...,..ay, S 34• 37 1 oo• w. 73.SD feeli 

THEKCE
0 

II 55• 23' oo~ ll, 960.0'.> feet to the ionm:>n boundaT')' beb-'een said Lots 3 

and 4, llocl JJ1 
THEHC:E~ along seid co::r.on boundary. I! 3~" 37 1 00" £, 73.50 feet to the POltn OF 

IEGlt\l\lHG." -
l'J.VERJtt ENGJHEERlHG COHPAh'Y 

3641.91. 

Schedule 1 
Page 11 of 22 

168593 

r~-~I ·~IT :: f.1; u 

, ~~;~· 13 ~F t~.,;z 



FILE HO. 364:191 

Billm&n Hornes, Jnc. 
f12S Violet lload 
Corpus Christi, Texas 'llllO 

-.i. .·: . -; ~- ~ -:.-,_, ~ . 

---:" -" .. :>:-.'.-
·.-.-..:.c:..; 
-"-· -__ ; '-• -~: ';•: --: . -.- . - - . ····- .. -

'<. - ·- _-·-:~- , .. , c. 

Attn: Mr. Daniel B. Billman, PreslcSent ....,.,_, ,.... ~- ... ::.~::·'<::.- ,,·-·'' .-. - • .:. 
:-~ '>-"".",.·~. , •• ,,_~-. ___ ,,,.. -~- ,·..,~:'.:~~-... ,~: ·~:e- ·;~: ~--~:~":"~~-:;. ~ ~-

Gentlemen: 

Please make reference to that eertaJn l'Mnert Money C«itr1ct dated September 24, 
198(, between American 1.nef'iY I.east~, Inc., a Delawm eorporaUon ('Seller'? and 
Billman Homes, Inc., a Texas eorporaUon ("Purchaser'?, eoverq 2.2S acres, anore or Jess, 
Cll.ll of farm Lot S, t.nd Block •o,• Barton and DanforUl luWirision, San Patricio County, 
Texas, ancS all Improvements thereon (the -Earnest lloney Conrract'?. 

SimultaneC>USly with the execution ancS delivery or thk Letter Agreement, American 
Energy l.easlr~, Inc., one or the tmcSerstgned, lw execuieo and delivered to Billman 
Somes, Inc., a General :Warranty DeecS eover~ the land referenced In the l?amest Money 
Contract and mcr.e particularly described by metes and bounds In the bhfblt •A,• 
attached hereto and made a part bereof for an pmposes (tht: "Lend"), tog'ether with all 
Improvements located on the IL'ld. 

'Jhe Improvements located on the wll are a two~ prefabrlcatell eoncrete 
building (the •Concrete &.Wiling'? anll a one-stGrJ" metal buil4ing (the "Metal llWJding'"), 
the location ol a'ble'b lt1'~ l>l>UlnM> ~ • mNt.S p.'\&t ot Ute Land marked Exhibit •B• 
•tuc'hea bere\o an~ m~6t ~ p\rt bet~! fo! ell eccreoses-

Article V, J>uagrap'h (A} of \he Eames\ _l!or.ts Contract p:ovide! &S loUon: 

WV. LEASE AND FURh"JTVRE A'ND ~OtJIPMEhJ'. 

(A) Luse: 

As part of the consideration lo: Seller eonve~ the lanll to Purchaser, 
~chaser agrees to lease to Seller, MidGulf f.nera, Inc., v. either of their &ssi&ns, at 110 
eost or expense to Seller, MidGul! Energy, Jnc. er. either of lheir assigns, f«Y. a period or 
ty,·enty-four (2t) months, begi.nnir€' the first day of the 1nontt. Immediately foDow~_the_ 
Closing (as herein defined) and enlfin& twenty-four (24) full "1endar months Uierwter, 
the followin&: 

(i) 'lbree (S) contiguous uecuUve offices, no1• located In the DOrth ... ·est 
co:ner on the pounll Doer. of the two-story office ant5 sto:"lfe bull!lln6 located on anll 

· be int a part of the lend (herein called the "'JbrH O!lices"); &00 

(ii) 'Jhe ITU In the metal bull~ located O:'l and beint I part Of the 
Land in Y•hich Seller~ Jaoo:atory Is 11oy; located and as much of the rem~ storage 
area In said 111e\al buildinj; as Seller reasonably 11eeds to nore s;>ue puts, tools, 
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eQU!pment aNJ/or suwlles rdatlve to Seller\ ttfll'le1J located aercss llis'bop a.c.e from 
the i...no. 

hrchuer, however, ahall have the rJt:hl, at any tlmt durlnl aald t•enty•four 
(2C) rnonth perioO, to require leUer, MidGull EneJ'iY• Inc. or either of their ustrns to 
w1e1t~ the 'lhree otfiees upon reasonable aoUce IM Ir.I' 111~ avatlable, at Pit-chuer\ 
110le eost and expense, ueeuUve offices comparable In slu anO quallty, lncludi?i, but llO\ 
llmlted to, alr eondltlonl"' and llgbtln£, In elther the two-stol')' l>ulld~ or the 1netal 
l>uD~ described above.• 

"nie purpose of 1)115 letter .Agreement Is to Implement a:.O supplement the provisions 
of Article \', l'arlg?'epb (A) of the Earnest Money Contract, as follows: 

(l) lease: Billman Homes, tie. ("Billman'? does hereby leue to MidGulf 
1.nerry, Jne. (11J4idGutr), anO MidGuU' does hereby Jeue from Billman, (i) three 
eontlfllUous executive offices !oeatetl In the DO!'lhwest eomer on the frourid Door of, 
the Concrete Buil&q: and as outlined In red llft tht said Emlblt llJI" (the 9Three 
Offices'?, (6) the area In the Metal Bun~ In llhlcb a Jaboratol')' Is now ~ted ano 
es much of the remaining storage area In the Metal llullding as MidGulf reasonably 

f; ~it nee& to stMe spare parts, tools, equl,pment al'l4/or si;>plies relative to the refanery 
JI Ji J located across Bishop l!.oad from the wt! (the "Metal llull~ llpace'? anO (ill) five 

s f f ~j N (5) par~ 91?aces adjacent to the Concrete Buil~ and/O'! the Metal llilll~ (the 
• - .. 8 ~ •p w- I!... Ill ;; Nii~ i~ ar ..... "' _..-ces7. 
f G?agN 
! jfi;f j (I) Term: "lbe term of this Luse Agreement s.lWI be&in on the &te hereof 
j JiNji and shall terminate on October 11, 1986, unless otherwise enenaed I>; mutual 
" f! • >i·• • agreem•"t .W o~:= go::i ~• • 

iJi I!!' ~"'1 
r;£:@~-
€§'S ,.E 
:; s;,; ~;;; 
if~!>-E 
- s ~ i5. g -q:=.f:S:s: 

(S) Bent: for the term of this Luse Agreement, MidGulf s.."Wl have DO 
rent.el ol>ligation to Billman, It beiJc tmaerstocd that part of the eonsiduation for 
the conveyance by American EneJIY ~. Jnc, to Billman of the knd and the 
improvements located thereon lr.cluz, l>ut Is llOt limited to, the 1eut or tilt 'lbree 
Offices, the 'Metal Builaing lpace w the Par~ ~ces to MidGul! at DO rental 
eost to MidGul!. 

(C) tJse: MidGulf shell have the right to use the 'lhree OUiees an~ the Metal 
Bundi.re f%>,sce for any lawful purpose. 

(5) ~eloeation: BillmEn sb£II have the ri£bt at any time d-.iriJ1€ the term of 
this J~ Ap-eement to require MidGull to wacate the "lbree <Y.Ciees apon 
reas.o;na'ble notice and by making avallable, at llillman\ sole eost an~ expense, 
~-.:ecutive offices comparable In siu and qu!litJ to the "lbree Offices, ln:ludit¥;, but 
not limited to, alr eondilionint and JiP~, In either the C.Oncrete ~.lilding or the 
Metal BuildiJJt. 

(6) J'-idGulf\ Covenants: Ji!:idGuU' covenants and agrees as follon: 

(a) To take food eare of the 'Jbree· Offices and the Metal &lllding Space 
ana suffer no waste, and at the termln!tion of this Lease "6reement, to 
cleliver the 'Three Offices and Ult lletal BallditJ& Syaee to Billman In as food 
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eonditlon as received bf lHdGlllt, reuonablt •u.r and ktr and dur.age l>y 
fire, flood, trln&torm, toma&, •urrlc&M er other elements •• wJthoul 
llmltation by the forezol~ enumeration, othtr eauui beyond V.idQulf15 
control excepted; 

(b) 'fo eomply wlth ID Ya!id Cl!'dinanees, rtfUl&Uons and laws or any 
1nunJclpal cir other rovenimental authority applieal>le to MidGull'\ ~ or the 
'nll'ff Offices and/or the Metil lluDdq lpaee; 

(c) . 'fo Jceep the Interior of tbt 'Jbree Offices an<J/or the Metal Mlding 
Syace In a rooO state of repair; 

(d) To pay oll taxes assused .-Ith respect to the personal property 
owned by MidGlllf and kePt on or med In epnnecUon •Ith the "nlree Offices 
and/or the Metal Build~ Space; aid 

(e) To pay all eharfes for water, ps, eleetrJclt7. or other utilities 
incurred by MidGlllf In eonnecUon with the use of the 'Jbree Offices IM/or the 
Metal Bullding Space. 

('l) Billman'& Covenants: llillman eovena.nts antJ agrees as follows: 

(a) "Jbat llillman has good ana marketable tJUe to the 'Jbree Offices, 
the ~etal Bun~ Space and the Parkb€ Spaces In fee simple absolute, and 
that the ame are subject to llO leases, tenancies, agreements, encumbrances, 
liens v. defects In tiUe ac!versly &flee~ them or the rights eranted MidGulf 
In this Lease Ag'teement; 

(b} To keep the erteriO!' or the Concrete lluil- and the Metal 
aw~ In rood rep, lncludire, l>ut :iot limited to, repe.lr and lllalntenance 
of the roof and the 5truetural ~ of the foundation anCI utirior walls, 
anO to also keep In rooci repair the par~ area In rei;>ect of the l'&rki1'1€ 
Elpsees; 

(c) To PEY all real property tu:es assessed agabm th~ ~ and the 
lm;irovements located thereon befo:-t the same sbsll become delinq.ient; and 

(d} 'ft> cury, at Jlillman\ upe."l.St, Ci.re an~ uten&d coverare Insurance 
o:i the Concrete lliJildiq; and the l!etal &il~, and &n)' contents therein 
belonging to Jlillman, In an a.mount llOt Jess than 10% or the fuD Insurable 
ftlue thereof, and up:m request therd~. Jlillman agrees to fu:mish MidGul! 
evidence of such coverage. further, Billman does hereby lt"e.Ive and relinquish 
any rJ:bt of recovery from MidGulf, Its agents, servants or employees for loss 
resulting .from their acts or failure to act, which loss Is CO\'trtd by such 
Insurance. 

(I) ~: MidGulf ~ have the ri.Ebt to Install at itS OYl"l'l expen.se Its usual 
signs er other ltcms lcSentifying Its business and to rnllke such alteraUo~. d\ani:ts or 
additions on or to the 'Jbree OfCices and/or the )letal Buildinr Syler as It finds 
11ecessa.")' or eonvenlent for Its pUl'pOSes, provided the 'Ihree O!fices, the Mew 
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